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Consalidationis likely in the
crowded coal seam gas
gactor, writes Paul Garvey.

Arrinw B chel exocutive
alficor Smyﬁ:tt cin fedd the
trged oo s bagk.

Following & ganghnster
Huerfeiene L 205, e
Boipany Aaniers A0 as e fas
Iluk:i}e'l'th&l Guesnstand coal
e s play of any note.

A5 sovarnl il]l.Lll.‘l.I:I. dollzes in
dhiinls swiipl theoueh the
Cinpmsiand conl sham gos seatbon
last yonr, Arrow’s pisirs eliler
diappeared or hitched thaie
Wagons lo mllinalionnls.

Arrove il not miss oubon the
action - It secured o 5776 millka
deal 1o goll @ 30 por cend dake n
i Queepslund assels anc 160 per
aenl al s Inteenndonal coal soam
pas Bislness (o Royel Duwch Stedl
Bt the ciompany is now
surrialid by coshad-up
Imiermatlonal rlans such 15
Cimacolhillips. B3 Groug aod
Praranas.

Al [ Seaits Sonss ol
villnerability is tha near balving in
Arrow's share price since peaking
al £4.00 lasg June.

He daseribed e prospool of an
wiwinriead wikyeints oscTomee ol o
hlggeat conoerns af the pomgnd™

Chires ooty of lungry sharcks
il thinen, " he s,

“Thiore urg, other sminller coal
spam gns ppporimiiles oot thers
that will gmt mnpgord tip s nosd
12 meniths or 26, but in terms ol o
maaterial portiolle with o miterial
rosorve Bise, woo the LSt il Uwe
(e imis,”

Arrow’s altractyvenoss woald
hiwe also bean anbwnced on
Fridiy whio It goafiemed i swiouhl
peat a recard SA5EN milling half-
yeur proflc and thad s 31 roserves

prven, peobbly and pessilile
nesepves — had risen by Bl per
el

Whila It does hasn lis alating
ralatbomship with Shell, thare am
niee af thy change-of-eoeted
alauges thiel s ted QS s o
B and Killad ofT wny chaaes of an
auctiom afer BG moyed. Thi
structurme af the Saell parmership -
e Inperais are Leld through
s T0-30 pink senlures
it
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Hurgry shaiks are about, says Araw's Shaun S:olt,

ovir [ndividual leases, rather thun
through stakes in w single special-
purpass subsidinry - alsoonsures
Adroiw refains s mmch
independence &s possible.

That 5811, the pair are
baglnning o pul] ogeils a co-
ardinatd strdegy or the
devvlopment of the nssels - a
prnciss that hos proven drmym -
ok, (O o the joinl vonturs
structure, stame 121 partlss have
neadod b slgn consents for dhis
el )

The Mt secomdess from Shall
ham arrivod at Arrow's Brishans
ollica, und Seolt hopas to hove &
concrels pan in pace by the end
of March,

“What e want t do s
quarier 4 really reaolve whsl our
shinet-, mustium- and bong-term

Phodo Glann Hinl

stmbegy i= for mosotising tha gns —
inchuding Shell as our oew feEnt
vonture partnar — and ot aomme
elirlty aroind how that's golong w
wirk,” hisays,

The key piece & delermine is
how the pair oxpoct o olimataly
erenk up lquefled nabural gas
preductior. Arrow has almoady
ndmncad plans tsupply o8 o
thi comparativedy small
Fishermar's Lined ng LMG plat
Japrrset by Perth-Based LN Lid,
b, Shell s likely i be interosiod
in semething fir Hagar,

*Fisharmin’s Lending B o gewl
starting pulnt, bot it 18 certninky
oy the startng mint The
ec i i bomg tecm is Aol
mneti=ing the 70 [trllion cubic
fEe| resourcs wir e pod, " Soofl
SITE.
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Memaming Shell altimalely wanes
sometthing blgeer than th
LI millicn tonnes-a-year
Fichmmar'a [anding |'|Irm|_ Their
prepisal will b uEn:uu:I;r
concidod 1 b lirt i the throa
oLlamr major 1NG proposals.

Seott is areparad For Amow And
Shl o Join In & eand of eo-
opstation amil. poknitially, project
consoldarke armimg the wrmas

ml]“lll!”u, EIb grEsp Cnst |I1|-:|
gistics phessu s

“Whilo feom 0 resourae aned
markel perspecis thares moe
rogain all the prodects can'l
Fapon. Juet begzisticnl by it doesen't
qesm senshle Tor lhem all 1o be
osecinind of thn sarmwe time,"™ he
GaTE,

Hands may be firced in the
project-linal consolidatbon I o
pnergy prises porsist and projecied
revenues Dl o materinliye,

Whils: ther current lovws in energy
prizes pre unlikedy io smothar
emihuspsm for coal senm gos,
given the decades-long views
compankes are tnking on the
motor, Secty adinis the low prices
are ol witlyal inmplications

“hm of the big challeoges &5
Itha majors] have st @ot 20 manr
agportunitios, wherans there wre
lots of smallar companies L,
betause of thelr siee, will Tase
AETHCANN denising capila, Fart of
the exergise [the majors] wre going
thmugh is high grading (he basi
oo Lot

feott hopes the downiurn will
help pase eaplial roses whils
Avronwr misns thesigh (e cogily
develogriieal phases,

Arvow iz ullw- warking o [inalise
1z %673 million cash and scrip
actuisition of junier conl spam gns
explorer 'ure Ensrpgy.

Sootl 5435 thi move an P was
hastemitd By memning sespicionmns
thad ether partics eould best Arrow
b e pumnch in grobbing Pure's
by s o i,

The olfe:will provide o key
benefit in allowing Arrosw o clalm
ks of the pequisition eost g
paploration expenditures, onsing
Ll L LB Cogyess e iits dul::l
with Shell. Arrow expects i could
ki as makeh as $140 million of
tho price as o doduetion.

Along tha way, Svodl will lnok i
it another U SErT w the 280
alrsady with the canguiny



